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SUB J : PRC FOREIGN TRADE CONFERENCE JULY 14-28 

1 . SUMMARY. A NATIONAL FOREIGN TRADE CONFERENCE ON LEARNING 
FROM TACHING AND TACHAI WAS HELD IN PEKING JULY 14-28. VICE 
PREMIER LI HSIEN-NIEN CALLED FOR STILL GREATER ACHIEVEMENTS 
IN FOREIGN TRADE, CRITICIZED THE GANG OF FOUR FOR SERIOUSLY 
INTERFERING WITH FOREIGN TRADE, AND SAID THAT FOREIGN 
TRADE WORK IS IMPORTANT TO THE REALIZATION OF THE FOUR 
MODERNIZATIONS. VICE PREMIER YU CHIU-LI PREDICTED A 

LARGE EXPANSION OF CHINA'S FOREIGN TRADE AND STRESSED 
LEARNING FROM THE GOOD POINTS OF FOREIGN NATIONS. BUT 
HE ALSO CAUTIONED THAT CHINA MUST REMAIN BASICALLY SELF- 
RELIANT. THE CONFERENCE APPEARS DESIGNED TO UNDERSCORE 
THE IMPORTANT ROLE TO BE PLAYED BY FOREIGN TRADE IN 
THE DEVELOPMENT OF THE CHINESE ECONOMY, AS WELL AS 
TO ENCOURAGE THOSE IN THE FOREIGN TRADE FIELD WHO 
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FOUND THEMSELVES UNDER SEVERE POLITICAL ATTACK LAST 
YEAR. END SUMMARY 

2. A NATIONAL FOREIGN TRADE CONFERENCE ON LEARNING 
FROM TACHING AND TACHAI WAS HELD IN PEKING JULY 14-28, 
ACCORDING TO A PEOPLE'S DAILY FRONT PAGE ARTICLE ON 
JULY 29. DESCRIBED AS THE LARGEST FOREIGN TRADE MEETING 
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SINCE LIBERATION, THE CONFERENCE WAS ATTENDED BY 
1,400 PEOPLE FROM PEKING AND REGIONAL ORGANIZATIONS 
ENGAGED IN FOREIGN TRADE WORK AND WAS PRESIDED OVER 
BY LI CHIANG, MINISTER OF FOREIGN TRADE, ON IULY 26 
VICE PREMIER LI HSIEN-NIEN DELIVERED AN ' IMPORTANT' 1 
SPEECH AND VICE PREMIER YU CHIU-LI PRESENTED A "REPORT" 

TO A SESSION THAT WAS ALSO ATTENDED BY VICE PREMIERS 
CHI TENG-KUEI, CHEN YUNG-KUEI, WU KUEI-HSIEN, WANG CHEN, 
AND KU MU. 

3. IN HIS SPEECH, LI HSIEN-NIEN PRAISED THE ACHIEVE- 
MENTS OF CHINA'S FOREIGN TRADE AND THE PERSONNEL 
ENGAGED IN FOREIGN TRADE WORK, BUT SAID THAT THE GANG 
OF FOUR HAD SERIOUSLY UNDERMINED THIS SECTOR OF THE 
ECONOMY IN RECENT YEARS. HE CALLED FOR GREATER EFFORTS 
TO DEVELOP FOREIGN TRADE SO THAT IT CAN PLAY AN 
IMPORTANT ROLE IN REALIZING THE MODERNIZATION OF 
AGRICULTURE, INDUSTRY, NATIONAL DEFENSE AND SCIENCE 
AND TECHNOLOGY. 

4. YU CHIU-LI'S REPORT TO THE CONFERENCE STRESSED 
HEAVILY THE NEED FOR CHINA TO MAINTAIN ITS BASIC 
SELF-RELIANCE IN ITS DRIVE TO DEVELOP THE ECONOMY. 

IF CHINA DEPARTS FROM ITS PATH OF SELF-RELIANCE, YU 
ASSERTED, IT WILL CERTAINLY NOT REALIZE THE "FOUR 
MODERNIZATIONS" NOR WILL IT CATCH UP WITH AND SURPASS 
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THE INDUSTRILLY DEVELOPED CAPITALIST COUNTRIES. 

HOWEVER, YU ALSO OBSERVED THAT "SELF-RELIANCE HAS 
NOTHING IN COMMON WITH A 'CLOSED-DOOR' POLICY." IN 
VOKING MAO'S INJUNCTION TO LEARN FROM THE GOOD 
EXPERIENCES OF OTHER COUNTRIES, YU EMPHASIZED THE 
IMPORTANT ROLE WHICH FOREIGN TRADE WILL PLAY IN HELPING 
TO REALIZE THE FOUR MODERNIZATIONS AND PREDICTED A 
BIG INCREASE IN THE VOLUME OF FOREIGN TRADE. 

5. VICE PREMIER YU URGED FOREIGN TRADE WORKERS TO 
STUDY INTERNATIONAL MARKETS, DO A STILL BETTER JOB 

OF IMPORTING ADVANCED TECHNOLOGY AND EQUIPMENT, UNDER- 
STAND DOMESTIC NEEDS OF CHINA'S PRODUCTION AND 
CONSTRUCTION, AND TO IMPORT NEEDED RAW MATERIALS AND 
SUPPLIES TO SUPPORT AGRICULTURAL PRODUCTION AND LIGHT 
INDUSTRY. AS FOR EXPORTING, YU CALLED FOR THE 
PRODUCTION OF MORE PRODUCTS FOR SALE ABROAD. IN 
PARTICULAR, CHINA SHOULD INCREASE THE EXPORT OF 
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AGRICULTURAL AND SIDELINE PRODUCTS, LIGHT INDUSTRIAL 
PRODUCTS, AND TEXTILES, BUT AT THE SAME TIME EFFORTS 
SHOULD BE MADE TO INCREASE THE RATIO OF INDUSTRIAL 
AND MINING PRODUCTS EXPORTED TO THESE GOODS. TO 
ENSURE THAT CHINA'S GOODS ARE ACCEPTABLE IN FOREIGN 
MARKETS, STRICT ATTENTION SHOULD BE PAID TO IMPROVING 
THE VARIETY AND QUALITY OF EXPORT PRODUCTS AND TO 
DOING A BETTER IOB IN PACKING. IN ACCOUNTING, FOREIGN 
TRADE WORKERS WERE ENJOINED TO BE ACCURATE IN THEIR 
CALCULATIONS, PAY ATTENTION TO COST ACCOUNTING, AND 
ACCUMULATE MORE FUNDS FOR THE STATE. YU ALSO STRESSED 
THE NECESSITY OF SENIOR FOREIGN TRADE WORKERS PROVIDING 
BETTER TRAINING FOR STAFF MEMBERS. 

6. TO EMPHASIZE THE IMPORTANCE OF FOREIGN TRADE, YU 
STRESSED THAT IT IS THE CONCERN OF THE ENTIRE PARTY 
AND NOT ONLY THE RESPONSIBILITY OF A SINGLE MINISTRY. 
PROVICES, MUNICIPALITIES, AUTONOMOUS REGIONS, 
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MINISTRIES, AND COMMISSIONS SHOULD ALL PLACE FOREIGN 
TRADE ON THEIR "DAILY AGENDA." 
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7. COMMENT. THIS CONFERENCE CLEARLY UNDERLINES THE 
HIGH IMPORTANCE WHICH CHINA'S LEADERS ASCRIBE TO THE 
ROLE OF FOREIGN TRADE - AND IN PARTICULAR TO THE 
IMPORTATION OF ADVANCED EQUIPMENT, MACHINERY, AND 
TECHNOLOGY - IN THE DEVELOPMENT OF CHINA'S ECONOMY. 

IT REPRESENTS YET ANOTHER RETURN TO THE ECONOMIC 
POLICIES OUTLINED BY CHOU EN-LAI AND TENG HSIAO-PING 
AND INDICATES HOW SERIOUSLY CHINA NEEDS THE ADVANCED 
TECHNOLOGY WHICH WILL SUPPORT THE IMPLEMENTATION OF 
THOSE POLICIES. THERE IS NO DOUBT THAT THE CONFERENCE 
WAS DESIGNED TO ENCOURAGE PERSONNEL IN THE FOREIGN 
TRADE SECTOR. PARTICULARLY THOSE WHO SUFFERED HEAVY 
CRITICISM FROM THE GANG OF FOUR IN THE PAST. 

8. DESPITE THE OPTIMISTIC STATEMENTS, CHINA'S ABILITY 

IN THE SHORT RUN TO SIGNIFICANTLY INCREASE ITS VOLUME 
OF TRADE IS SERIOUSLY LIMITED. EXPORTS CAN BE EXPANDED 
ONLY GRADUALLY AND, GIVEN CONTINUED PRC INSISTENCE ON 
MAINTAINING APPROXIMATE BALANCE IN ITS TRADE ACCOUNT, 
IMPORTS THEREFORE CAN BE EXPANDED ONLY GRADUALLY ALSO 
(PARTICULARLY THIS YEAR AND IN 1978, IN LIGHT OF CHINA'S 
EXEEPTIONALLY LARGE PURCHASES OF AGRICULTURAL PRODUCTS). 
INCREASED USE OF DEFERRED PAYMENTS FOR MAJOR PURCHASES, 
HOWEVER, COULD GIVE CHINA SOME LEEWAY TO BUY THE COMPLETE 
PLANTS IT NEEDS. IN THE COMING MONTHS, WE EXPECT TO SEE 
A VIGOROUS DRIVE BY THE FOREIGN TRADE CORPORATIONS TO 
FIND ADDITIONAL WESTERN MARKETS FOR CHINA'S EXPORTS, 
COUPLED WITH AN ACTIVE PROGRAM OF DISCUSSIONS AND 
NEGOTIATIONS WITHWESTERN CORPORATIONS TO BECOME 
ACQUAINTED IN DETAIL WITH THE WIDE RANGE OF PRODUCTS 
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WHICH THE PRC WILL NEED TO IMPORT IN THE NEXT FEW YEARS. 
WOODCOCK 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: TRADE, FOREIGN TRADE 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 02-Aug-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977PEKING01597 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770276-0225 
Format: TEL 
From: PEKING 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 977081 06/aaaadmez. tel 

Line Count: 208 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 9cdc9e4f-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 4 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 29-Dec-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1418731 
Secure: OPEN 
Status: NATIVE 

Subject: PRC FOREIGN TRADE CONFERENCE JULY 14-28 
TAGS: ETRD, CH 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/9cdc9e4f-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



